
Home Purchase Assistance Fund 

Financial Statements 
ABN 20 654 284 273 

The Home Purchase Assistance Fund (HPAF), established as a formal trust fund in 1989, is the primary support 
fund for NSW’s home purchase assistance programs for low-to-moderate income earners, the HomeFund 
program in particular. The HPAF financial statements are not consolidated into those of the NSW Land and 
Housing Corporation. The Fund is jointly controlled by the Corporation and the NSW Treasury. Given that 
responsibility for administration of the HPAF rests with the Corporation and that the Fund falls within the State’s 
Ministerial Housing Portfolio, the financial statements are included in the interests of full disclosure. 
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Statement by the Trustee 
FOR THE YEAR ENDED 30 JUNE 2010 
 



Home Purchase Assistance Fund 

 64

Statement of Comprehensive Income 
FOR THE YEAR ENDED 30 JUNE 2010 
 

  2010 2009 
  Notes $’000 $’000 

Revenue    
Interest from mortgage loans   38  59 
Interest from investments – related parties   1,456  2,802 
Interest from investments – non-related parties   16,069  18,643 
Total interest revenue   17,563  21,504 
Other revenue  9 - 120 
Total revenue   17,563  21,624 

Expenses 
   

Payments for expenses of related trusts   2  196 
Trustee's remuneration   187  210 
Auditor's remuneration  10 30  27 
Shortfall paid for defaulting mortgages   18  48 
Impairment of receivables  4 35 - 
Other expenses   37  13 
Total expenses   309  494 

Surplus attributable to beneficiaries   17,254  21,130 

Finance costs attributable to beneficiaries    
Distribution to beneficiaries  14 (22,166)  (22,232) 

Change in net assets attributable to beneficiaries  2 4,912  1,102 

Net surplus  - - 

Other comprehensive income  - - 

Total comprehensive income for the year  - - 

The accompanying notes form part of these financial statements. 
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Statement of Financial Position 
AS AT 30 JUNE 2010 
 

  2010 2009 
  Notes $’000 $’000 

Assets    
Current assets    
Cash and cash equivalents  3 304,794  256,556 
Receivables  4 3,250  897 
Other financial assets  5 25,236  50,968 

Total current assets   333,280  308,421 

Non-current assets 
   

Receivables  6 27,345  31,598 
Other financial assets  7 - 25,513 

Total non-current assets   27,345  57,111 
Total assets   360,625  365,532 

Liabilities    
Current liabilities    
Payables  8 251 246 

Total current liabilities   251  246 

Total liabilities   251  246 
Net assets attributable to beneficiaries  2 360,374  365,286 

Liability attributable to beneficiaries   (360,374)  (365,286) 

Net assets    

 
The accompanying notes form part of these financial statements. 
 
 

 
Statement of Changes in Equity 
FOR THE YEAR ENDED 30 JUNE 2010 
 

   Net  Assets 
    $’000 

Balance at 1 July 2008   - 
Total comprehensive income for the year   - 

Balance 30 June 2009   - 
    

Balance at 1 July 2009   - 
Total comprehensive income for the year   - 

Balance 30 June 2010   - 

 
The accompanying notes form part of these financial statements. 
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Statement of Cash Flows 
FOR THE YEAR ENDED 30 JUNE 2010 
 

  Inflows/(outflows) 
  2010 2009 
  Notes $’000 $’000 

Cash flows from operating activities    
Interest received:    
    Loans receivable – non-related parties   27  57 
    Investments – related parties   1,456  2,809 
    Investments – non-related parties   13,690  19,021 
    Other non-related parties   29  46 
Mortgage loans   148  75 
Other income   - 120 

Payments for expenses of related trusts   (2)  (3) 
Shortfall paid for government guarantee loans   (18)  (48) 
Trustee's remuneration   (196)  (216) 
Auditor's remuneration   (31)  (40) 
Other expenses   (44)  (8) 

Net cash provided by operating activities  3 b) 15,059  21,813 

Cash flows from investing activities    
Net redemption in interest bearing bonds   55,323  71,921 
Net cash provided by investing activities   55,323  71,921 

Cash flows from financing activities 
   

Return of capital contributions to NSW Land and Housing Corporation  14 - (45,000) 
Payments to NSW Treasury   (21,524)  (21,524) 
Payments to Special Beneficiaries   (620)  (792) 

Net cash used in financing activities   (22,144)  (67,316) 

Net increase in cash and cash equivalents   48,238  26,418 

Cash and cash equivalents at the beginning of the financial year   256,556  230,138 

Cash and cash equivalents at the end of the financial year  3 a) 304,794  256,556 
 
The accompanying notes form part of these financial statements. 
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Notes to the Financial Statements  
FOR YEAR ENDED 30 JUNE 2010 

Reporting Entity 
Home Purchase Assistance Fund (the Fund) is consolidated as a part of the NSW Total State Sector Accounts. 
The Fund was established by a Trust Deed dated 14 February 1989 and operates in the state of NSW as a not-for-
profit entity for the purpose of supporting and administering the state's Home Purchase programmes. The financial 
statements for the year ended 30 June 2010 were authorised for issue by the Trustee on 20 October 2010. 

Note 1: Summary of significant accounting policies 
a)  Basis of preparation 

The financial statement of the Fund is a general purpose financial statement which has been prepared in 
accordance with: 
• applicable Australian Accounting Standards and Australian Accounting Interpretations 
• the requirements of the Public Finance and Audit Act 1983 and Regulation 
• the provisions of the Trust Deed dated 14 February 1989 
• the provisions of the Public Finance and Audit Regulations 2010 
• where there are inconsistencies between the accounting standards and legislative requirements, the 
legislative provisions have prevailed. 

The financial statement has been prepared on the basis of historical cost, except for the valuation of certain 
financial instruments. All amounts are rounded to the nearest thousand dollars expressed in Australian 
currency and unless otherwise noted. Accounting policies are consistent with those of the previous year. 

Judgements, key assumptions and estimations management has made are disclosed in the relevant notes to 
the financial statements. 

b)  Income recognition – interest income 

Interest revenue is recognised using the effective interest method as set out in AASB 139 Financial 
Instruments: Recognition and Measurement. Interest revenue on cash and cash equivalents are recognised at 
nominal value. 

c)  Accounting for goods and services tax (GST) 

Revenues, expenses and assets are recognised net of GST except, where GST is incurred by the Fund and it 
is not recoverable from the Australian Taxation Office (the ATO). It is recognised as part of the expense to 
which it applies. Receivables and payables are stated with any applicable GST included in their value. The 
Fund can only recover 75 percent of the GST. 

d)  Investments 

(i) Held to maturity investments 

The Fund invests in NSW TCorp Bonds that are categorised as ‘held to maturity’ under AASB139 Financial 
Instruments: Recognition and Measurement. Financial assets are initially recognised at fair value plus 
transaction costs. Subsequent measurement is at amortised cost using the effective interest method. 

(ii) Loans and receivables 

The FANMAC Bond is a non-tradable security whose receivables are specific to the requirements of the Fund. 
It is measured at cost which represents fair value as this instrument does not have a tradable market and was 
not purchased with a premium or discount. 

e)  Trust distributions 

The beneficiary of the Fund is the Minister of the Crown of the State for the time being charged with the 
administration of the Housing Act 2001. The special beneficiary is Permanent Trustee Company Limited as 
Trustee for all of the FANMAC Trusts and the Shared Equity Schemes. The Trustee of the Fund is Permanent 
Custodians Limited. 

Under the Trust Deed the beneficiary is entitled to all the income of the Fund on 30 June less amounts to 
which each special beneficiary is entitled. Income distributions may be requested by the beneficiary at its 
discretion. Any income retained by the Fund is to be treated as an interest-free loan to the Fund from the 
beneficiary. Trust distributions can be made from the surplus for the year. 
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Notes to the Financial Statements  
FOR YEAR ENDED 30 JUNE 2010 

Note 1: Summary of significant accounting policies (continued) 
The Trustee, in accordance with paragraph 3.4 of the Trust Deed shall distribute the remaining capital of the 
Trust Fund to the beneficiary on the vesting date. The vesting date (paragraph 1.1) is defined as the first to 
occur of the following dates: 
a) the date of expiration of the period of 80 years from the date of commencement of the Trust, which is 14 
February 1989 
b) the date upon which the Trust is terminated pursuant to the terms of this deed, Statute or general law. 

f)  Finance costs 

Distributions paid and payable from the Trust are recognised in the statement of comprehensive income as 
finance costs and as a liability where not paid. Distributions paid are included in cash flows from financing 
activities in the statement of cash flows. 

g)  Income tax 

The surplus arising out of the Fund is fully distributed to the beneficiaries and accordingly no income tax is 
payable by the Fund. 

h)  Payables 

Payables and accruals are recognised when the Fund becomes obliged to make future payments resulting 
from the purchase of services. 

i)  Receivables 

Mortgage and other receivables are recognised as amounts receivable at reporting date using amortised cost 
method. All receivables are reviewed on an ongoing basis and any debts that are known to be uncollectible are 
written off. In addition, an allowance for impairment is raised when there is some objective evidence that the 
Fund will not be able to collect all amounts due. 

j)  Cash and cash equivalents 

Cash and cash equivalents comprise cash at bank, short term deposits and bank bills with a maximum 
duration of 125 days. 

Under AASB 107 Cash equivalents is defined to mean short-term highly liquid investments that are readily 
convertible to known amounts of cash and are subject to an insignificant risk in changes in value. 

In accordance with AASB 139, items comprising cash and cash equivalents are measured at their nominal 
value which represents fair value with interest revenue being accrued as earned such that the carrying value of 
these items are reflected at no less than the amount payable on demand. 
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Notes to the Financial Statements  
FOR YEAR ENDED 30 JUNE 2010 

Note 1: Summary of significant accounting policies (continued) 
k)  New Australian Accounting Standards and Interpretations issued but not effective 

The Fund did not early adopt any new accounting standards that are not yet effective. The following new 
Accounting Standards and Interpretations have not been applied and are not yet effective: 

Standard  Effective for annual 
reporting periods 
beginning on or after 

Expected to be initially 
applied in the financial 
year ending 

AASB 2009-5 Further Amendments to Australian 
Accounting Standards arising from the Annual 
Improvements Project 

1 January 2010 30 June 2011 

AASB 124 Related Party Disclosures (revised 
December 2009, AASB 2009-12 Amendments to 
Australian Accounting Standards  

1 January 2011 30 June 2012 

AASB 9 Financial Instruments, AASB 2009-11 
Amendments to Australian Accounting Standards 
arising from AASB9  

1 January 2013 30 June 2014 

AASB 2009-8 Amendments to Australian Accounting 
Standards - Group Cash-settled Share-based 
Payment Transactions  

1 January 2010 30 June 2011 

AASB 2009-10 Amendments to Australian 
Accounting Standards - Classification of Rights 
Issues  

1 February 2010  30 June 2011 

AASB 2009-14 Amendments to Australian 
Interpretation- Prepayments of Minimum Funding 
Requirements 

1 January 2011 30 June 2012 

Interpretation 19 Extinguishing Financial Liabilities 
with Equity Instruments 

1 July 2010 30 June 2011 

 
The Fund anticipates that the adoption of these Standards and Interpretations in future periods will not have a 
material financial impact on the financial report of the Fund. However, certain of these Standards and 
Interpretations may affect the disclosures contained in the report. 

Note 2: Net assets attributable to beneficiaries 
2010 2009

 $’000 $’000
Classified as liability  
Opening balance – 1 July 365,286 366,388

Surplus for the year 17,254 21,130
Capital distribution to beneficiaries (21,524) (21,524)
Income distribution to beneficiaries (642) (708)
 (4,912) (1,102)

Closing balance – 30 June 360,374 365,286
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Notes to the Financial Statements  
FOR YEAR ENDED 30 JUNE 2010 

Note 3: Cash and cash equivalents 
For the purposes of the statement of cash flows, cash includes cash at bank, short-term (on demand) deposits and 
bank bills. 

2010 2009
 $’000 $’000

a) Cash at bank 490 102
NSW TCorp term deposit - 27,505
Bank bills and other term deposits 304,304 228,949

Cash and cash equivalents 304,794 256,556

b) Reconciliation of surplus for the year to net cash flows from operating activities  
Surplus for the year 17,254 21,324

Impairment of receivables 35 
Net repayment of loans receivable:  
     Mortgage loans 148 143
Changes in net assets and liabilities:  
      (Increase)/decrease interest receivable (2,367) 380
     Decrease/(increase) goods and services tax recoverable 6 (19)
     Decrease in sundry payables (17) (15)

Net cash provided by operating activities 15,059 21,813

Note 4: Current receivables 
2010 2009

 $’000 $’000

Mortgage loans 148 121
Interest receivable:  
     Other parties 3,136 769
Goods and services tax recoverable 1 7
Impairment of receivables (35) -
 3,250 897

Note 5: Other current financial assets 
2010 2009

 $’000 $’000

Held to maturity investments (at amortised cost)  
Investment in fixed interest bonds at amortised cost 25,236 50,968

Note 6: Non-current receivables 
2010 2009

 $’000 $’000

Mortgage loans 345 520
Investment in non quoted securities at cost (i) 27,000 31,078

 27,345 31,598

(i)  Investment in the FANMAC Master Trust, which was established in 2001 for the specific purpose of providing 
a consolidated entity to house the Fund's current holding of FANMAC mortgages and its future purchase 
obligations from maturing FANMAC Trusts. The total value of the investment in the FANMAC Master Trust at 
30 June 2010 was $27 million (2009: $31.1 million). The Master Trust securities are not traded in the financial 
markets. 
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Notes to the Financial Statements  
FOR YEAR ENDED 30 JUNE 2010 

Note 7: Other non-current financial assets 
2010 2009

 $’000 $’000

Investment in fixed interest bonds at amortised cost - 25,513

Note 8: Payables 
2010 2009

 $’000 $’000

Amount payable to special beneficiaries 180 157
Sundry payables 71 89
 251 246

Note 9: Other revenue 
2010 2009

 $’000 $’000

Other mortgage income - 117
Recovery of expenses paid - 3
 - 120

Note 10: Auditor’s remuneration 
The Fund's report is audited by the Audit Office of NSW. The Auditor's total remuneration for the year ended 30 
June 2010 was $ 29,700 (2009: $27,470). 

Note 11: Capital contribution by the State 
Under arrangements existing prior to the appointment of Permanent Custodians Limited as Trustee of the Fund, 
the NSW Treasury incurred loan liabilities with the Commonwealth on behalf of the Home Purchase Assistance 
Scheme. When the Trust was established in 1989, NSW Land and Housing Corporation's existing home purchase 
assistance programs, which included a number of home loan portfolios resulting from earlier lending programs, 
were transferred to the Fund as a capital contribution. 

Under the terms of the Home Purchase Assistance Fund Trust Deed, at the direction of Treasury and NSW Land 
and Housing Corporation (which direction is made annually), repayments of principal and interest on the liability 
owed to NSW Treasury will be paid out of the net assets attributable to beneficiaries and/or income of the Fund 
through distributions. 

On the advice of the NSW Treasury the nominal loan liability as at 30 June 2010 was: 
2010 2009

 $’000 $’000

Current liability 10,563 10,307
Non-current liability 227,596 238,159

Balance at the end of the financial year 238,159 248,466

Note 12: Activities of the Fund and Trust information 
The Fund was established by Trust Deed dated 14 February 1989 and operates in the State of NSW for the 
purposes of supporting and administering the State's home purchase programs. 

The parties to the Trust Deed are the NSW Land and Housing Corporation and the NSW Treasury representing 
the State of NSW (the beneficiary), Permanent Custodians Limited as Trustee and Trust Company Fiduciary 
Services Limited as Guarantor (formerly known as Permanent Trustee Company Limited). The special beneficiary 
is Trust Company Fiduciary Services Limited (formerly known as Permanent Trustee Company Limited) as 
Trustee for the FANMAC Trusts. 
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Notes to the Financial Statements  
FOR YEAR ENDED 30 JUNE 2010 

Note 12: Activities of the Fund and Trust information (continued) 
Trust Company of Australia Limited and Permanent Trustee Company Limited (the Guarantor) were merged on 16 
December 2002 and Permanent Trustee Company Limited became a wholly owned subsidiary of Trust Company 
Limited. The merged entity is now called Trust Company Limited. Trust Company Limited is a listed public 
company, incorporated and operating in Australia. From I June 2005, Permanent Custodians Limited became 
100% owned by BNY Mellon (Australia) Pty Limited (formerly known as BNY Trust (Australia) Pty Limited) which is 
in turn 50% owned by Trust Company of Australia Limited and 50% owned by The Bank of New York Mellon. 

As of the 12 June 2008, BNY Mellon Australia Pty Limited (formerly known as BNY Trust (Australia) Pty Ltd 
became a 100% owned subsidiary of The Bank of New York Mellon Corporation. 

Note 13: Related party information 
During the year, the Fund transacted with the following related entities: the State of NSW (the beneficiary of the 
Trust), BNY Mellon (Australia) Pty Limited (formerly known as BNY Trust (Australia) Pty Limited), Trust Company 
Fiduciary Services Limited (the Guarantor) and NSW Land and Housing Corporation. 

All transactions with related parties were conducted on a normal commercial basis and are disclosed in the 
statement of financial position, statement of comprehensive income, statement of cash flows and the 
accompanying notes to the financial statements. 

Note 14: Distributions to beneficiaries 
2010 2009

 $’000 $’000

FANMAC Trust  430 708
Shared Equity Schemes 212 -
NSW Treasury 21,524 21,524

Distributions to beneficiaries  22,166 22,232

In November 2007, Cabinet approved, in principle, $120 million as a return of capital contribution from the Fund to 
NSW Land and Housing Corporation. In the previous years, the Fund paid $75 million ($45 million in 2009 and $30 
million in 2008). The balance $45 million is expected to be transferred in the next financial year. 

Note 15: Financial instruments 
The Home Purchase Assistance Fund's (HPAF) principal financial instruments are outlined below. These financial 
instruments arise directly from HPAF's operations or are required to finance HPAF's operations. HPAF does not 
enter into or trade financial instruments, including derivative financial instruments, for speculative purposes. 

a)  Cash and cash equivalents 

Cash comprises cash at bank, while cash equivalents comprise short term deposits with Australian banks and 
bank bills. Term deposits and bank bills have specific maturity dates generally for terms of up to 125 days. 
Interest on these instruments is earned on a daily basis and is paid at maturity of each instrument. 

b)  Semi-government bonds (long-term securities) 

The Fund holds bonds issued by State Governments of Australia. These bonds are due to mature within 6 
months with a payment of coupon interest and principal on the maturity date. 

c)  FANMAC Master Trust Bonds (long-term securities) 

Bonds issued by the Master Trust have been wholly-owned by the Fund since the trust was established in 
2001 through the consolidation of several other FANMAC Trusts. The bonds have a maturity date in 2070. 
Interest and principal are paid on the bonds monthly. 

HPAF's main risks arising from financial instruments are outlined below, together with the Fund’s objectives, 
policies and processes for measuring and managing risk. Further quantitative and qualitative disclosures are 
included throughout this financial statement. 

The Investment Management Committee has overall responsibility for the establishment and oversight of risk 
management and reviews and agrees policies for managing each of these risks. Risk management policies are 
established to identify and analyse the risks faced by the fund, to set risk limits and controls and to monitor risks. 
Investments are only carried out by officers with approved financial delegations. 
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Notes to the Financial Statements  
FOR YEAR ENDED 30 JUNE 2010 

Note 15: Financial instruments (continued) 
The net carrying amount of the financial assets and financial liabilities are outlined below. 

Categories of financial instruments 
 

2010 2009
 Note Category $’000 $’000

Financial assets    
Cash and cash equivalents  3  N/A 304,794 256,556
Other financial assets  
 

5&7 Held to maturity investment 
‘at amortised cost’ 

25,236 76,481

Receivables  
 

4&6 Loans and receivables (at 
amortised cost) 

30,595 32,488

Total financial assets   360,625 365,525

Financial liabilities    
Payables  8 Financial liabilities 

measured at amortised cost
(251) (246)

Total financial liabilities   (251) (246)

Credit risk 
Credit risk is the risk of financial loss arising from another party to a contract or financial position failing to 
discharge a financial obligation there under. The Fund's maximum exposure to credit risk is represented by the 
carrying amounts of the financial assets included in the statement of financial position. Mortgage and other 
receivables are recognised as amounts receivable at balance date. All receivables are reviewed on an ongoing 
basis. In addition, an allowance for impairment is raised when there is some objective evidence that the fund will 
not be able to collect all amounts due. 

The table below outlines the maturity analysis based on carrying amounts for all financial assets of the Fund. 

 

Weighted 
average 
interest 
rate % p.a. 

Variable 
interest 
rate $’m 

Fixed 
interest 
rate <1 
year $’m 

Fixed 
interest 
rate 1-5 
years $’m 

Fixed 
interest 
rate >5 
years $’m 

Non- 
interest 
bearing 
$’m Total $’m 

2010        
Financial assets        
Cash and cash equivalents 5.17  - 304.8 - - - 304.8 
Held to maturity investment 
‘at amortised cost’ 7.00 - 25.3 - - - 25.3 
Receivables 5.00  27.5 - - - 3.1 30.6 
Total financial assets  27.5 330.1 - - 3.1 360.7 

2009        
Financial assets        
Cash and cash equivalents 5.08  - 256.6 - - - 256.6 
Held to maturity investment 
‘at amortised cost’ 6.53 - 51 25.5 - - 76.5 
Receivables 8.24  31.7 - - - 0.8 32.5 
Total financial assets  31.7 307.6 25.5 - 0.8 365.6 

The table below outlines the concentration of categories of financial assets for the Fund. 
 Governments 

$’m
Banks

$’m
Other 

$’m 
Total

$’m
2010    
Financial assets    
Cash and cash equivalents 304.8 - 304.8
Held to maturity investment ‘at amortised cost’ 25.3 - - 25.3
Receivables - 3.1 27.5 30.6

Total financial assets 25.3 307.9 27.5 360.7

2009  
Financial assets  
Cash and cash equivalents 27.5 229.1 - 256.6
Held to maturity investment ‘at amortised cost’ 76.5 - - 76.5
Receivables - 0.8 31.7 32.5

Total financial assets 104 229.9 31.7 365.6
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Notes to the Financial Statements  
FOR YEAR ENDED 30 JUNE 2010 

Note 15: Financial instruments (continued) 
Receivables 

Collectability of all debtors is reviewed on an ongoing basis. Procedures are followed to recover any outstanding 
amounts; these include the issuing of letters of demand. The Fund is not exposed to concentrations of credit risk to 
a single debtor or group of debtors. Based on past experience, debtors that are not past due and less the six 
months past due are not considered impaired. There are no debtors which are currently past due or impaired 
whose terms have been renegotiated. No receivables were past due or impaired at 30 June 2010 (2009: nil). 

Authority deposits and fixed interest investments 

The HPAF has placed funds on fixed term deposit with Australian banks (CBA, NAB, HSBC, Bankwest, Suncorp). 
The Standard & Poor's credit ratings for the banks listed above are Al + for short-term investment and AA for the 
long term except for Suncorp which is Al for short term and A for long term. The Interest rates on the deposits are 
negotiated initially and are fixed for the term of the investment. 

The weighted average interest rate on the investment portfolio was 5.04% (2009: 5.47%) on an average balance 
during the year of $339.4 million (2009: $326.1 million). None of these assets are past due or impaired. 

Financial assets that are past due or impaired 

There are no financial assets that are past due or impaired as at 30 June 2010 (2009: nil). 

The following information is provided in accordance with the provisions of AASB 7 Financial Instruments: 
Presentation. The Fund monitors and manages the financial risks relating its operations. These risks include 
market risk (including fair value interest rate risk and price risk), credit risk, liquidity risk and cash flow interest rate 
risk. 

Liquidity risk 

Liquidity risk is the risk that HPAF will be unable to meet its payment obligations when they fall due. HPAF 
continuously manages risk through monitoring future cash flows and maturities planning to ensure adequate 
holding of high quality liquid assets. No assets have been pledged as collateral. The Funds exposure to liquidity 
risk is deemed insignificant based on prior periods' data and current assessment of risk. 

The liabilities are recognised for amounts due to be paid in the future for goods or services received, whether or 
not invoiced. Amounts owing to suppliers (which are unsecured) are settled in accordance with the policy set out in 
Treasurer's Direction 219.01. If trade terms are not specified, payment is made no later than the end of the month 
following the month in which an invoice or a statement is received. Treasurer's Direction 219.01 allows the Minister 
to award interest for late payment. 

Market risk 

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market prices. HPAF's exposures to market risk are primarily through interest rate risk on the Fund's 
investments. HPAF has no exposure to foreign currency risk and does not enter into commodity contracts. 

The effect on profit and equity due to a reasonably possible change in risk variable is outlined in the information 
below for interest rate risk. HPAF is not exposed to any other price risk. A reasonably possible change in risk 
variable has been determined after taking into account the economic environment in which the fund operates and 
the time frame for the assessment (ie. until the end of the next annual reporting period). The sensitivity analysis is 
based on risk exposures in existence at the reporting date. The analysis is performed on the same basis for 2009. 
The analysis assumes that all other variables remain constant. 

Interest rate risk 

Exposure to interest rate risk arises primarily through HPAF'S investments portfolio. This risk is minimised by 
undertaking mainly fixed rate Investments, primarily with Australian Banks and Treasury Corporations in NSW. 

HPAF does not account for any fixed rate financial instruments at fair value through profit or loss or as available for 
sale. 

A reasonably possible change of +/- I% is used, consistent with current trends in interest rates. The basis will be 
reviewed annually and amended where there is a structural change in the level of interest rate volatility. The 
Fund's exposure to interest rate risk is set out below. 
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Notes to the Financial Statements  
FOR YEAR ENDED 30 JUNE 2010 

Note 15: Financial instruments (continued) 
 $’000  
 +1% -1% 
 

Carrying 
amount Profit Equity Profit Equity

2010  
Financial assets  
Cash and cash equivalents 304,794 3,048 3,048 (3,048) (3,048)
Held to maturity investment ‘at amortised cost’ 25,236 252 252 (252) (252)
Receivables 30,595 306 306 (306) (306)

Total financial assets 360,625 3,607 3,607 (3,607) (3,607)

Financial liabilities 
 

Payables 251 (3) (3) 3 3

Total financial liabilities 251 (3) (3) 3 3

2009 
 

Financial assets  
Cash and cash equivalents 256,556 2,566 2,566 (2,566) (2,566)

Held to maturity investment ‘at amortised cost’ 76,481 765 765 (765) (765)

Receivables 32,495 325 325 (325) (325)

Total financial assets 365,532 3,656 3,656 (3,656) (3,656)

Financial liabilities  

Payables (246) (2) (2) 2 2

Total financial liabilities (246) (2) (2) 2 2

Sensitivity analysis for investments held to maturity is calculated using market value represented by a 
corresponding movement in modified duration. Modified duration is a derivative of duration used for a percentage 
change in the market value of the portfolio for a 1% change in interest rates. 

Fair value 

The carrying amount of the held to maturity investments are recognised at amortised cost using the effective 
interest rate method while the fair value of those investment are measured using the published price quotations in 
an active market.  

The following table compares the carrying amount of each class of the financial assets and liabilities and their fair 
value. 
 Net carrying amount Net fair value 
 2010 2009 2010 2009
 $’000 $’000 $’000 $’000

2010  
Financial assets  
Cash and cash equivalents 304,794 256,556 304,794 256,556
Held to maturity investment ‘at amortised cost’ 25,236 76,481 25,378 77,494
Receivables 30,595 32,495 30,595 32,488

Total financial assets 360,625 365,532 360,767 366,538

Financial liabilities 
 

Payables (251) (246) (251) (246)

Total financial liabilities (251) (246) (251) (246)

The fair values of financial assets and financial liabilities are determined by reference to the nominal amount of the 
unamortized cost of the asset as at the reporting date. FANMAC Bonds are measured at cost as this instrument 
does not have a tradable market. 



Home Purchase Assistance Fund 

 76

Notes to the Financial Statements  
FOR YEAR ENDED 30 JUNE 2010 

Note 16: Contingent liability 
Under clause 4 of the Home Purchase Assistance Fund Trust Deed and a Memorandum of Understanding with the 
Registry of Co-operatives and Associations, the Trustee, from time to time as and when required must purchase 
mortgages and defaulting mortgages in the Home Fund Loan program and meet claims in the Government 
Guaranteed loan Scheme. 

In prior years, the Trust made general provisions based on estimates of likely losses arising from the realisation of 
defaulting of FANMAC mortgages. The provisions do not meet the criteria under AASB 137 Provisions, Contingent 
Liabilities and Contingent Assets paragraph 14. 

However, it is still a possible obligation and based on a history of loan losses over recent years, claims in the 
range of$50,000 to $100,000 could eventuate in anyone financial year. 

Note 17: Commitments 
The HPAF is committed to pay $68.8m over 10 years to support the National Rental Affordable Scheme. The 
nominal value of this commitment is expected to be paid as follows: 

 2010 
 $'000 
Not later than one year 594 
Later than one year but not later than 5 years 19,224 
Later than 5 years 48,939 
Total 68,757 

Note 18: Investment powers compliance 
Under the Public Authorities (Financial Arrangements) Regulation 2005, the Trustee of the Home Purchase 
Assistance Fund (the Fund) is defined as an entity included in the definition of an ‘authority’, thereby having Part 2 
investment powers under Public Authorities (Financial Arrangements) Act 1987 (the Act). 

The following investments are authorised for an authority which may exercise Part 2 investment powers: 

a)  deposits with a bank or the Treasury Corporation and deposits with or withdrawable shares in a building 
society or credit union (not including certificates of deposit or other transferable securities) 

b)  investments in an Hour Glass investment facility of the Treasury Corporation (being a facility under which the 
Treasury Corporation accepts funds on behalf of Government and public or other authorities for investment by 
Fund Managers approved by the Treasury Corporation) 

c)  investments with, issued by, or guaranteed by, the Government of NSW or an eligible entity which is the 
Government of any other State or of the Commonwealth or of a Territory 

d)  bills of exchange that have been accepted by a bank, building society or credit union 

e)  a loan to an eligible entity which is a dealer in the short-term money market and in relation to which, at the time 
the loan is made, the Reserve Bank of Australia stands as lender of last resort 

f)  certificates of deposit issued by a bank, building society or credit union 

g)  such additional investments as are prescribed. 

The legislative change to increase the investment powers of the Fund under the Act from Part 1 to Part 2 was 
effective from 13 January 2010. 
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Note 19: Subsequent events 
There has not been any matter or circumstance, other than that referred to in the financial statements or notes 
thereto, that has arisen since the end of the financial year that has significantly affected, or may significantly affect, 
the operations of the Fund. 

Note 20: Additional Fund information 
Home Purchase Assistance Fund is registered in and operates in Australia. 

Registered office 
BNY Mellon (Australia) Pty Limited 
Level 2, 35 Clarence Street 
Sydney NSW 2000 
 
 
 
END OF AUDITED FINANCIAL STATEMENTS 

 


	Financial Statements
	FOR THE YEAR ENDED 30 JUNE 2010
	AS AT 30 JUNE 2010


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


